GRUPPO (\ MONDADORI

FYL8 Results

ErnestoMauri ¢ CEO
OddonePozzi, CFO

Milan,14 March2019



GRUPPO 4\ MONDADORI

AGENDA

1.

2.

FY2018Highlights
FY2018Results
FY2018Business

FY20190utlook



Disclaimer A

GRUPPO

In 2018 the & ! R 2 dasuit §d#n discontinuedoperations" includedthe net result of Mondadori Francein the current year, together with the
recognitionof the fair valueadjustmentof assetsbeingsold,to reflectthe negotiationsin progress previouslymeasuredat valuein use Thisitem also
includeghe financialexpenséheld by the ParentCompanybut attributable to MondadoriFranceand chargedto the latter underthe intercompanyloan
agreement (approximatelye 3 million). The "Adjusted result from continuing operations" and the "Adjusted result from discontinuedoperations"
thereforediffer by thisamountfrom the amountsof the statementsattachedto this Report(equalto € -1924 millionin 2018ande 12.6 millionin 2017),
preparedin accordancevith IFRSnternationalaccountingstandards

Toenablea like-for-like comparison2017figureshavebeenrestatedaccordingly

Beginningfrom 1 January2018 (and to provide a consistentpresentation,also for 2017), the Grouphas appliedthe new GFRS15 - Revenuefrom
Contractswith / dz& (i 2 Yr&/dllietecognitionstandard,whichappliesto all contractsstipulatedwith customerswith the exceptionof thosethat fall
within the scopeof applicationof other IAS/IFRStandardssuchasleasesjnsurancecontractsandfinancialinstruments the new standardprovidesor:

»  the bookingof circulationrevenuebasedon the coverpriceor, in any case,onthe priceactuallypaid by the purchasergrossof all commissionpaid.
Accordinglyand unlike the previousaccountingtreatment, the commissionhas been recognizedseparatelyas distribution cost, no longer as a
reductionin revenue Magazinedtaly and Franceasa result,sawanincreasen revenue

»  the presentationof revenuefrom the distribution of third LJdzo f A piodustsl#edf relating acquisitioncosts,previouslybookedin costof sold
items TheBooksArea,asa result,sawa decreasen revenue

ThenewIFR35 presentgevenueand costsdifferently,with no effecton EBITDA

Beginningfrom 2018 the result generatedby associategconsolidatedat equity), previouslyclassifiedin adjusted EBITDAis shownunder EBIT for
consistency2017hasbeenreclassifiecccordingly



FYL8 Highlights A\

GRUPPO

In 2018MondadoriGroupsuccessfullgontinuedits focalizationplan on Books core
business and aazionalizationin the magazine business.

MONDADORI ~ - . MONDADORI ~ -
A PR ORT A\ MONDADORI FRANCE AMONDADORL A\ MONDADORI FRANCE
O O O O

In accordancewith the requirementsrequestedby IFRS5the
transactionis classifiecasdiscontinuedoperation

N o - — - -



MondadoriFranceOperation A

-------------------------------------------------------------------------------------------------------------------------------------------------

Mondadorisigneda put option, wherebyhasguaranteedtself the right to
sellits subsidiaryMondadoriFranceSA.S to ReworldMediaSA..

------------------------------------------------------------------------------------------------------------------------------------------------

J>N

Operation Structure: disposabf the 100%0f the stakeheldin MondadoriFrance

---------------------------------------------------------

----------------------------------------------------------

A Pricepayment
U  €50mn cashat the closingdate
U €10mn 24 monthsfrom the closingdate
U €l10mnthroughissueof new ReworldMediaSA. shares

----------------

----------------
-------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------



FYL8 Highlights

€emn

2018 891.1 E
Revenues 970.1 -8.1% . -11.4%
2017 -
’l """"""""""""""""""""""""""""""""""""""""""" e ——— \
1 1 : 1
| Adjusted 2018 90.1 o5 6c : 3.6c mn i
1 . u
1 n 1
\~ _____________________________________________________________________ .: ______________________ /l
-9.2€ mn
2018 77.5 : - .
(due to: less positive not M
T . +1.1€ mn
EBITDA a0y B  Cememeae
i g By s frommmmemom e \
: Adjusted result 2018 203 i
1 from - -7.0€ mn . +2.8€ mn i
I continuing 2017 27.2 : i
\EEEEEY” e e J
2018 147.2 +42.0e mn :
NFP +22.2% -
2017  -189.2 €70 -



FYL8 Highlights

--------------------------------------------------------------------------------------

REVENUES
Adj. EBITDA

Adjusted result from
continuing operations

OrdinaryCashFlow

NFP / Adj. EBITDA
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decrease
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: to more negative not ord.:

components
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(55/60 € mn includin
assets held for sale
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(67 € mnincludingassets
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FYL8 Highlights(proforma*)

-----------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------

Adjusted

84.5

90.1

67.1

37.3

27.6

14.0

2013 2014 2015 2016 2017 2018

* ExcludingMondadori France

-38.9

2013

Reported
%7775

2014 2015 2016 2017 2018

GRUPPO
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FYL8/4Q18 Revenuesand Adj. EBITDAy Busines#rea A\
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)

% Books 450.4 483.C  (6.7% 110.€ 125.8  (11.9%
C | Retail 191.€ 198.5  (3.4% 62.5 65.¢  (5.1%
QD Magazinestaly 287.C 3261 (12.0% 71.0 825 (13.9%
> Corporate& SharedServices 34.7 26.2 32.3% 8.8 6.0 46.8%
&) Intercompany (72.8 (63.8) 14.2% (20.1, (17.2 17.4%
ay
— . Books 84.7 76.3 8.4 16.7 13.8 2.9
E Retail 1.4 0.7 0.6 4.7 4.6 0.1
LIl | Magazinedtaly 11.9 14.8 (2.9) 7.8 6.7 1.0

. i Corporate& SharedServices (7.3) (7.8) 0.5 (2.1 (2.7 0.6

E‘ Intercompany (0.5) 0.5 (1.0) 0.2 1.1 (09]
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FYL8 EBITDAvolution A
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€mn O ] 6
2.9 T 05
: : D
FY 2017 Books Retail Magazines Italy Corp./ FY 2018
. Interc. .
enivttie, asseesseeseessesssesssessesssesssessesssesasesaeessesaes Capitallossfrom disposals |
-2.1e¢ mninthera,
- -2.6e mnPanorama
- ——_—————————— ~
I | p
56 4 ? — \
[ : 4.7 —
| 3 0 2 |
RRCTTT LTI TP TPV CPTV LI, 1 1
1 1
I I
i 1 1
I l
3 4 1 1
.......................... | "
T = T T T II
1 |
FY 2017 Business y Restructuring costs Inthera and Neg. not ord. items; FY 2018
\ Magazines Italy Panorama disposals 2018 . /
~
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FYL8 from EBITDAO Net Result A

3111 T e e e e e T T e P T e PR Ee PR e L TR EU P T TP ELPRT TEUT ey

.
o

Adjusted result
from continuing

EBITDA D&A EBIT Financial charges Associates Taxes operations
26.2 13.2 14.9
77.5 _—_— |

................. AverageNFP from281,8to -

228,1
Averagecostof debt from
2.7%t0 0.9%

Mach2Libriinto
liquidationin 2018(9.8

€ mn)

. S
g .
--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

FY 2017

Adjusted result
from continuing

EBITDA D&A EBIT Financial charges Associates Taxes operations

86.7 7,0 4.0 22.3
- | 27.2 -

12



CashFlowLTMFYL8 A

_______________________________________________________________________________________________________ GRUPPO
S Positive cash generation from busmesenflrmed
:l 67 9 68 7 ......... 67’4 ......... :
i : MondadoriFrance i
‘\ Dec 15 Dec 16 Dec17 i Dec18 : )
\‘ OrdlnaryCaerIow OperatingCFnet of taxes associatesndfinancialcharges o //
/" GroupNFP Dec 15 Dec 16 Dec 17 Dec18/ Morethan22%
| [ reduction |
l 'KM—U' - :
i 2636 Ay i
i +42 € mn i
| H |
a 2018 ;

_____________________________________________________________________________________________________________



FYL8 CashFlow A
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€emn
Total Cash Flow
! +42.0 !
(T Trom ™
7 CFTromord. ™™y | extraord. |
E operations of I ioperatlons of.
Financial | assets held Re{,tructunng Extraord. Acquisitions | assets heldI
NFP FY17 Adj. EBITDANWC & funds  Capex charges  Associates Taxes ‘._._forsale ____. costs Taxes Disposals \\__f_o_rfe_ll_e__,,' NFP FY18
3.8 15 3
’ -9.5 -3.4
------------------------- /Extraord Cash\
. OrdinaryCash Flow I | |
\ 1674 : Flow
\
Yoo 2 R ’ 254

____________
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FYL8 Headcountevolution

A
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GroupHeadcount
....... 3,026 2,875
3 2B L ettt @ e Tot. Incl. MF 2%
Z N o =@ Tot. Excl. MF -13%
2,275 2132 (-3%Lfl)
2016 2017 2018 2018 vs. 2016
Headcountoy BU 5
-17% -13% -14% -6% Y
2L . 5oL AO%L
................................. N . > -
______________________________ N B SRR
801 751 |.743;
634 388 437 15a= ]
Book Retail Magazines Italy Corporate & Shared Mondadori France
Services

2016 = 2017 = 2018
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FYL8 Businesg, TradeBooks A\ MONDADORL  _\

Trade Marketc € 1.1 mid

GRUPPO
4 titles in first Top 10 sellers

W S
T
: S
a7 .
-18.7% b .
: UN CAPITANO

Chains

Bookstores

E-commerce

Large 84.2
2018 retailers | 104.1

2017

Trademarket shares

__________

J
»*" Channel

. GRUPPO 4\ MONDADORI  [EIR% A wcena

seller

..........

ENVIS 10.0% [TeR:Z NS YRS 2.1%

count [ 2%  oectenm 1.5%

wareninetti £ 4.9% Altro Mkl 43.0%

Source GFKDec 2018 (selFout marketvaluedata) 17



FYL8 Busmess; Books A\MONDADORL 4\
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o Adj. EBITDA8.4€ mn
Distributionandservices 847 763
18.8% 15.8% Adi. EBITDAnargin

Educational0.5%

Trade-13.0%

2018 2017 2018 2017

» Trade -13.0%decreaseasaresultof:

A the channelmix,

A the comparisorwith 2017markedby the strongconcentrationof bestsellers
» Educational performancein line with the market

REVENUES

» Significantimprovementdueto:

Adj EBITDA A completionof Rizzolintegrationprocess
' A ongoingoptimizationof operatingprocessescrossall segments

18



FY18 Business; Retail

MONDADORI A
‘& RETAIL
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---------------------------------------------------------------------------------------------

€emn

--------------------------------------------------------------------------------------------

Other (Bookclub
E-commerce
1.4
Franchising
0.7
Bookstore
40.4 VISWCI Megastore
2018 2017 2018 2017

.

-----------------------------------------------

-----------------------------------------------

E-commerce_ Other 8%
%\

Bookstore\ ~ Fl’al’lChiSil’lg
19% 45%  eenTTRe,
Megastore____ g -“ 1 p :
oS,
21% ". -‘
Directly OperatedStores
564 31
352 212
211 56 / 31
35 23 8 7
' _m l , _Dmm
Franchising  Point Total Bookstore Megastore  Total
Dec. 17m Dec. 18 Dec. 17m Dec. 18

» Bookstorest+0.9% (-2.9%fl);
» Franchisingt0.9% (-0.4%lfl);

REVENUES Megastore -10.9% due to Consumer Electronics performance and
Palermo/SPietrol f f Qtoréshidsures-4.4%lfl);

» Ontline -9.3%

Adj : » Improvementthanksto the costcutting measuresandthe saleof
EBITDA non-profitable stores

80%revenuesin Book market

MONDADORI _
‘XRI TAIL 3.1%

Market -1.1%

14 . &L%o market share

Fonte GFKDec 2018 (sellout marketvalue data) f ®otal Storet revenues channelsdo not include Bookclub 19



FYL8 Businesg Magazinedtaly A\ MONDADORI

GRUPPO
Adv. marketg € 6.2 mld 1 -0.2% Circulationmarket shares '
ST 2018 2017
+0.6% ! ,
1 1
3,7993,776 i !
| L 5.6 A\Q”IL?I.QDADORI 30.7% [EVE:Y.
! i . A% Vs (_IJ\ZINE
i :
: ; -6.6% . .
6.2% | 1| -8.2% |
1 1 y P
: : 570/0 520/0 CONDILI NAST 320@
2018 B = B = - ot v (Y 11.0% Other 0y 23.9%
T lI T T T 1
2017 TV NewspapersMagazines Internet ,," Radio  Direct Mail

...................

Circulation (newstands + subs.)

Web adv.

Print adv.

Add-on sales

4\ MONDADORI
. ‘\MA(;AZINE

m Market 2018 2017

Source Adv. ¢ Nielsen(Dec 2018), value data;

Circulationby value (newstands+ subs channelg ¢ internal source(Dec 2018) Source comscore(averagedata JancDec) 20



FYL8 Businesg Magazinedtaly A\ MONDADORI
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..Pevenues12.0% . ..Adj.EBITDA2.0e mn

287.0 oner | Adj. EBITDAIQ +1.0c mn }

7-3 istribution : :

Add-onsales sl 7867 .............

11.9 m Digital
Circulation Print

2018 2017 2018 2017

» Circulationrevenues-11.1%

» Adv. revenues-5.1%(print+web):

A +7.8%increasan web (digital at 32%o0f total adv. collectior),
REVENUES A printin line with the market(lfl).

» Distribution and revenuestoward third parties -3.0%, lower contractionvs market driven by the continouscommitmentin the
developmentof third partiesportfolio.

Ad. EBITDA » Decreasealueto the fall in print revenue partly offset by the positiveperformanceof digital operations

21
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FYL9 Outlook* A

GRUPPO

CONTINUING OPERATIONS SCOPE

REVENUES > Slightdecrease

Adj. EBITDA ) Sngledigit increase

Adj. result from continuin% Inincrease
operarons expectedin the range 30-35€ mn
: F  amn
OrdlnaryCasH:Iow > creatingsustainable conditions for a possible
return in the future to thedividend

* BeforelFRS 1@ gasingadoption
23



OutlookFY19

2014-2017

I VEconomicand financialrebalance
. phasecompleted
V Strategic repositioning phase
completedwith the acquisitionof
Rizzoli Libri e Banzad(gital).
V Benefits fromacquisition
> sinergiesachieved

V Ebitda adj.from 50€ mnto 111
€ mn (MFincluded

V All Businessarea with positive
adj. EBITDA

V OrdinaryCash flow up t&60¢€
mn with Rizzolsynergies

%, VNFP/EBITDA fropVx to <1.9x

.
[

VV Economicand financialimprovement
path confirmed

VSecond phase of the strategic re-
positioning with the Magazines lItaly

portfolio revision and with meaningful

advancementof the transfer of MF.

VEbitda adj. continuing operations
growingfrom 85€ mnto 90€ mn
(excl EbitdaAdj. MF25€ mn)

VYearly ordinary cash flow at 52 € mn
(excl MF15€ mn)

VNFP/EBITDAt 1.9x
(incl. MF, 1.2x Franceproceedsproforma)

2019

~"V Createthe conditions for a further g

focuson the corebusiness :
VContinuing in the strategic :
repositioningwith a further Magazines :
ltaly portfolio revision and the :
completionof M. Francedisposal
Videntifying  new development

*e o_pportunltles -

-------------------------------------- (%4

V Adj. Ebitdasingledigit growth
V OrdinaryCash flowat ¥ n gmn
VNFP/EBITD&t 0.8x (incl. MFdisposa)



Strategiaepositioning

emn : s
- Leererseerisneesnerseniesnerees ;
Magazines
Digital
Magazines
Digital

1%

= Magazines
Print
53%

Magazines
Print
43%

gAdj. EBITDA

* Magazine®igital EBITDA:

n
"
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. ¢
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Summary2013 2019

.................................................

{ Revenues} @ 500+ mne

Adj.
. 40+ mne
Ebitda
NFP F300mne

s~~
o

{From 1,370mne in 2013 to <900nne in 2019}

From 51mne in 2013to >90mne in 2019

From-363mne in 2013{( 2-65fmne in 2019

f”
.-

26
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FYL8B P&L A

GRUPPO
emn
Revenue from sales and services 891,1 100,0% 970,1 100,0% -8,1%
Cost of sold items 271,4 30,5% 302,4 31,2% -10,2%
Variable costs 300,9 33,8% 330,9 34,1% -9,1%
Fixed costs 69,1 7,8% 81,3 8,4% -15,0%
Cost of personnel* 159,5 17_@% 171,0 17,6% -6,7%
o=~
Adjusted EBITDA 90,1 { 10,1% J 84,5 8,7% 6,6%
= . . .
Restructuring costs 11,7 51 ns. 7 Magazmestaly restructu g
Non-ordinary negative/(positive) items 0,9 -7,3 n.s. costs
EBITDA 77,5 8,7% 86,7 89% -10,6%
Amortization, depreciation and impairment 26,2 2,9% 26,3 2,7% -0,2%
EBIT 51,2 5,8% 60,4 6,2% -152%
Net financial expense (income) 2,9 0,3% 7,0 0,7% -58,7%
Expense (income) from associates 13,2 1,5% 4,0 0,4% n.s.
Expense (income) from other investments 0,0 0,0% 0,0 0,0%
Result before tax for the year 35,2 4,0% 49,5 51% -28,9%
Income tax 14,9 1,7% 22,3 2,3%  -33,4%
Adjusted result from continuing operations** 20,3 2,3% 27,2 28%  -252% ImpairmentMF: 200.1e m.n
Adjusted result from discontinued operations** -195,5 -21,9% 58 06% ns. - NetResultMF: 2.6e mn (2018)
Result attributable to non-controlling interests 2,0 0,2% 2,5 0,3% -21,6% 3.3emn (20 17)
Net result -177,1 -19,9% 30,4 3,1% n.s. ’

28



4Q18 P&L A

GRUPPO

| -----

Revenue from sales and services 233,0 100,0% 263,1 100,0%  -11,4%

Cost of sold items 70,1 30,1% 88,8 33,7%  -21,0%

Variable costs 79,5 34,1% 85,0 32,3% -6,4%

Fixed costs 17,2 7,4% 21,7 8,2% -20,7%

Cost of personnel* 38,8 16,7% 43,9 16,7%  -11,5%

Adjusted EBITDA 27,3 11,7% 237 9,0% 15,1%

Restructuring costs 5,8 2,9 97,5%

Non-ordinary negative/(positive) items -2,9 -2,7 8,2%

EBITDA 24,5 10,5% 235 8,9% 4,1%

Amortization, depreciation and impairment 10,7 4,6% 10,9 4,2% -1,7%

EBIT 13,7 5,9% 12,6 4,8% 9,2%

Net financial expense (income) 0,8 0,3% 2,1 0,8% -61,8%

Expense (income) from associates 3,3 1,4% 1,8 0,7% 83,7%

Expense (income) from other investments 0,0 0,0% 0,0 0,0%

Result before tax for the year 9,6 4,1% 8,7 3,3% 11,1%

Income tax 51 2,2% 7,0 2,7% -26,9%

Adjusted result from continuing operations** 4,5 1,9% 17 0,6% n.s. ImpairmentMF: 2.0e mn

Adjusted result from discontinued operations** 0,2 0,1% -1,9 -0,7% ns. - Net ResultMF: 1.9¢ mn (2018)

Result attributable to non-controlling interests 0,4 0,2% 0,6 0,2%  -33,3% (2 4) €mn (20 17)

Net result 4,3 1,9% -0,8 -0,3% n.s. )

29



FYL8 BalanceSheet

€emn

Trade receivables 219,0 254,1
Inventory 122,3 120,8
Trade payables (333,4) (368,0)
Other assets (liabilities) 46,1 46,4

Intangible assets 226,7 224,5
Property, plant and equipment 19,1 231
Investments 32,3 37,6

Provisions and post-employment benefits (103,3) (101,7)
Assets/liabilities held for sale 89,1 2977
NET INVESTED CAPITAL 317,9 534,6
Share capital 68,0 68,0
Reserves 251,1 217,4
Profit (loss) for the year (177,1) 30,4
Share capital and reserves attributable to non-controlling in 28,7 29,5

NET FINANCIAL POSITION (DEBT) 147,2 189,2

TOTAL EQUITY 317,9 534,6

GRUPPO
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FYL8 Net FinanciaPosition

€emn

NFP beginning of period (189,2) (263,6)
Adjusted EBITDA 90,1 84,5
Change in NWC + provisions (3,8 13,6
CAPEX (20,0) (18,7)
cafowtomoperaiors s ma
Financial expense (2,9 (7,0
Management of investments in associates (3,5) (1,8)
Tax (7,9) (3.2
Cash flow from ordinary operations assets held for sale 15,3 1,4
Cashfoutromordnay operaons e e
Restructuring costs (11,3) (8,8)
Extraordinary tax amounts / prior years 1,2) 6,8
Acquisition/disposal of assets (9,5 3,8
Cash flow from extraordinary operations assets held for sale (3,4) 3,8

NFP end of period (147,2) (189,2)

GRUPPO
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FYL8/4Q18 ReportedEBITDAy Busines#rea A\

GRUPPO

emn

Rep EBITDA F2018 FY2017 Var. 4Q2018 4Q2017 Var.
Books 82.¢ 76.2 6.7 16.1 14.2 1.8
Retail (0.0) 0.6 (0.6) 3.7 5.2 (1.6
Magazinesitaly 0.2) 12.1 (12.3) 2.8 45 L7
Corporate& SharedServices (4.6) (2.7) (1.9) 1.7 (1.7 3.4
Intercompany (0.5) 0.5 (2.0 0.2 1.1 (0.9
Total 77.5 86.7 (9.2 24.5 23.5 1.0

Nortordinaryitemsimpact

32



FYL8 Businessg, Magazined-rance

A\ MONDADORI FRANCE A

Adj. EBITDA-0.Ze mn

305.6 330.4

17.6 Other

dy 26.1

ylkell Circulation

2018 2017 2018

26.0

2017

» Circulationrevenues(77%of the total) decreasing5.6%
A newstands-7.6%,
A subscriptions3.4%

REVENUES adv. revenues-7.3% (print+web):

»  print (88% of thetotal adv.revenue$ -6.7%;
» digital-11.2%6,worstthan the market(-0.5%).

Adj.

» +0.1 € mn. excludingNaturaBuy(companysoldin May 2017)
EBITDA

: : -7.6%
Circulation (newstands) °

Print adv.
-10.8%

B ({\ MONDADORI FRANCE

m Market
Source Circulation¢ Mondadori FranceDec 2018 Adv. ¢ Net IndexDec 2018

—~————

Print adv market shares

2018 2017

A\ MONDADORI FRANCE 11.00 EEMREZ)
lagardere RENREL) 11.1% Saltice XM 4.9%

5 8%

CONDIEE NAST 4.1% 4.5%

1.7% 1.7

conona B2 1.6%

redia

marie IS
daire W

Source Adv. ¢ KantarMedia Dec 2018 33

4.4% Other EIRZ 39.5%


http://www.google.it/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.prismamedia.com/&ei=LN_-VNvvJcHKOf7AgdgL&bvm=bv.87920726,d.ZWU&psig=AFQjCNGRlslRA_DzjXMUJr65jsNX3zCEXg&ust=1426075819864237

IFRS6 A

GRUPPO

Thestandardis applicableasof 1 January2019 but early adoptionis allowedonly for those companies
that havepreviouslyadoptedIFR3.5.

Thenew standardprovidesa new definition of lease(operatingleaseg andintroducesa criterion based
on the control (right of use)of an assetto distinguishleasesfrom servicecontracts,the differenceslying
in the:

w identificationof the asset,

w rightto replacethe asset,

w rightto essentiallyreceiveall the financialbenefitsarisingfrom the useof the assetand

w rightto controlthe useof the assetunderlyingthe contract

Thestandardintroducesa singlelesseeaccountingmodel, by which an assetunder an operating leaseis
recognizedn assetswith an offsetting financialliability .

P/L will no longer record lease payments as operating/generalcosts, rather the depreciation of the
bookedassetandthe financialexpensemplicitin the leasepayment

An exceptionto this accountingmodel are leasesregardinglow-valueassetsand thosewith aterm of 12
monthsor less

34



IFRS6 A
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TheMondadoriGroupwill applyIFRS6 (Leasesasfrom 1 January2019 Thenew standardintroducesa
different systemfor recognizindeasedor the lesseen the financialstatements

Themainimpactsonthe D N2 dzhidsbfidatedinancialstatementsare estimatedasfollows:

- Balancesheetat 1 January2019 recordingof fixed assetsand financialliabilitiesfor approximatelye
112 million;

- Consolidatedncomestatementin 2019 asaresultof the agreementsn placeat 1 January2019, the
consolidated income statement for 2019 is forecast to see an improvement in EBITDAOof
approximatelye 16.4 million, an increasein amortizationand depreciationof approximatelye 15.1
million andanincreasan financialexpenseof approximatelye 2.5 million.

Thecombinationof the straightline depreciationof & dzaighiébnthe I & a &hdthe actualinterestrate

method applied to financial payablesunder IFRSL6 resultsin higher expensechargedto the income
statementin the openingyearsof the leasecontractand lower expensen the final years

35



Glossary

A

GRUPPO

EBITDA

AdjustedEBITDA

EBIT

Net InvestedCapital

Operating Cash Flow

OrdinaryCash Flow

LTM Ordinary Cashklow

isequal to earnings beformterest, tax,depreciation and amortization. The Groa[so providesnformation on thepercentage oEBITDA onet sales.
EBITDAomputed by the Groupllows operatingesults to be comparedith those ofother companies, net cny effects from financial anéx items,and ofdepreciation

and amortization, which mayary from company to company foeasons unrelatedo generaloperating performance.

isgross operating profit as explainethove, net oincome and expenses of a nendinary nature suchas
(i) income and expenses frorastructuring,reorganizatiorand businessombinations
(i) clearly identified income and expenseast directlyrelated to the ordinary coursef business;

(i) as well as any income and expenses framrecurring eventsind transactions as seut in ConsobcommunicationDEM6064298f 28/07/2006.

netresult for theperiod beforeincometax, and other income and expenses

isequal to the algebraisum ofFixedCapital,which includes nosturrentassets anehon-current liabilities et of norcurrent financialiabilities included irthe Net
Financial Positignand Net Workingapital whichincludes currentissets (net of caséind cash equivalents arwlirrent financial assets included in thiet Financial

Position),and current liabilities (nedf currentfinancial liabilities included in thidet FinancialPosition).

adjustedEBITDAasexplainedabove,plus or minus the decreaféncrease) in working capital in thperiod, minuscapitalexpenditure(CAPEX/Investment

is cashflow from operations as explainedbove,net offinancialexpenses, taxes paid in the period, and income/expenses from investments in associates

cashflow from ordinary operations in the last twelve months

Extraord Cash Flowcashflow generated/used in transactions that anet considered ordinarysuch as compangestructuring and reorganizatiorshare capital transactiorend acquisitionsdisposals
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