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MONDADORI GROUP
HIGHLIGHTS IN 1Q17



1Q17
(Euro/millions) 1Q17 excluding Rizzol 1Q16 Var. %*
Libri *

Mondadori Group

Revenue 261.1 240.1 254.8 2.5%
Adjusted EBITDA 3.5 11.0 10.1 n.s.
% adjusted EBITDA on revenue 1.3% 4.6% 4.0% !
EBITDA 1.8 9.3 8.5 n.s.
% EBITDA on revenue 0.7% 3.9% 3.4%
EBIT (6.1) 2.7 3.1 n.s.
% EBIT on revenue 2.3% 1.1% 1.2%
Net result (9.2) (1.6) (1.8) n.s.

Business Areas

Revenue 261.1 240.1 254.8 2.5%
Books 80.3 59.7 63.4 26.6%
Retail 42.9 42.9 44.4 (3.5%)
Magazines Italy 72.2 72.2 78.4 (8.0%)
Magazines France 72.4 72.4 77.1 (6.2%)
Corporate & Shared Services 7.5 7.5 5.4 40.6%
Intercompany (14.1) (14.5) (14.0) 1.0%

Adjusted EBITDA 35 11.0 10.1 n.s.
Books (3.0) 4.5 4.1 n.s.
Retail (2.1) (2.1) (1.8) n.s.
Magazines ltaly 6.6 6.6 6.4 2.9%
Magazines France 3.6 3.6 4.3 (17.4%)
Corporate & Shared Services (1.5) (1.5) (2.9) n.s.

Balance Sheet 31 Mar. 2017 31 Mar. 201€ Var. %
Equity 309.2 292.9 5.6%
Net financial position 286.2 224.9 27.3%

Human Resources 31 Mar. 2017 31 Mar. 201€
Endof-period headcount 3,214 3,000 7.1%

* Changes in this report were calculated on amounts expressed in euro thousands.
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COMPOSITION OF CORRODE BODIES

Board of Directors*

Chairman
Marina Berlusconi

CEO
Ernesto Mauri

Directors

Pier SilviBBerlusconi
Pasquale Cannatelli
Paolo Ainio

Alfredo Messina
Martina Forneron Mondadori**
Danilo Pellegrino
Roberto Poli
Oddone Pozzi
Angelo Renoldi**
Mario Resca
Cristina Rossello**
Marco Spadacini**

Board of StatutoryAuditors*

Chairman
Ferdinando Superti Furga

Standing Auditors
Francesco Antonio Giampaolo
Flavia Daunia Minutillo

Substitute Auditors
Annalisa Firmani
Ezio Maria Simonelli
Francesco Vittadini

* The Board of Directors and the Board of Statutory Auditors currently in office were appointed by the Shareholders'
Meeting of 23 April 2015
** Independent Director
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MONDADORI GROUP ORGAATION

MONDADORI*

s

Books

Mondadori Libri
S.p.A.
100%

Giulio Einaudi
Editore S.p.A.
100%

Sperling &
Kupfer Editori
S.p.A.

100%

Edizioni
Piemme S.p.A.
100%

Mondadori
Education
S.p.A.
100%

Mondadori
Electa S.p.A.
100%

Rizzoli Libri
S.p.A.
99.99%
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ARNOLDO MONDADORI EDITORE S.P.A.

UW

Retail

Mondadori
Retail S.p.A.
100%

Libreria Rizzoli
Sl

(100% of
Rizzoli Libri

Magazines

AdKaora S.r.l.
100%

Mondadori
International
Business S.r.l.
100%

Mondadori UK
Ltd
100%

Press-di S.r.l.
100%

Mondadori
Scienza S.p.A.
100%

Inthera S.p.A.
100%

Press-di
Abbonamenti
S.p.A.

100%

5

Magazines France

Mondadori
France
S.a.s.
100%

Legenda:

¥

Other business

Subsidiaries



MONDADORI GROUP
ORGANIZATION
CHART

Federico Commun-lcatlons Daniele  Group Human Oddone  Croup Finance,
Angrisano  and MEd'a Sacco  Resources and Pozzi* Procurement
Relations IT Systems and IT Systems
Enrico Antonio
Selva Coddé Porro
Trade Educational Retail
Carlo Carmine
Mandelli Perna
Magazines Magazines
Italy France
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In 1Q17,the Group continued excluding the effects of the acquisition of Rizzoli Liwh the path of
operational improvement that had started in prior years, reporting8a8% increase in adjusted EBITDA
and a further progress in LTM cash flow from ordynaperations, which reached 51 million euro.

The consolidation of Rizzoli Libri drosevenue up by 2.5%ersus the prior year. EBITDA of the overall
scope has little bearing on the performance of the entire year since the negative contribution of Rixzoli
(outside the scope in 1Q16) is attributable to the seasonal nature of the Education business, which includes
in the first quarter costs for the creation of editorial content, as well as expenses to promote the campaign
on school textbooks adoption, hile revenue is typically recorded in the second and third quarters of the
year.

MAIN ELEMENTS OF TWEBNDADORI GROUP'SBNESS AREAS IN THE
REPORTING PERIOD

o Books

In the Trade Book#Area, in a market that continues in the first quarter the steady trend of 1€018%),
the Group maintains iteadershipwith the presence of 4 titles in the top 10 bestlling books of the
first three months of the year; in th&ducational BooksArea, Mondadori Electa achieved a positive
performance in museum management activities.

At 31 March 2017, the market share ondadori Retailin the Books channel (79% of revenue) stood
at 14.6%(14.5% at 31 March 20186).

o0 Magazines

Inltaly, in acontinuallyadverse market in terms of circulation, Mondadori retainedetsdershipwith a
32.7%sharé. With an audience of 16.6 million unique users/month, Mondadoki is I f @ Qa (2 LJ L
in the digital businessand, thanks to thecontribution of Banzai Media activitie a basically shrinking
advertising market in the first two months of the y&ait increased advertising revenue by over 9%.

Magazines Fran®2a O A NI dzfirptoske# yersub ihé retdidBné market trefidThedigital readers
(web, mobile & tablet) of Mondadori France magazines reache® million unique user§ up by
approximately +3%ersus 1Q16.

! Source: GFK, March 2017 (figures in terms of market value)

% Internal source: PresBi, cumulative figures at February 2017 (newsstands + subscriptions in terms of value)
% Source: Nielsercumulative figures at February 2017

*Source: Mediametrie NetratingsNielsen, JanuarFebruary 2017 average figure

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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CONSOLIDATED FINANCIAL HIGHLIGHTS IN 1Q17

: Var. %
1Q17 excludin
Euro/millions 1Q17|% on revenug Q_ € _C l_Jd_ 4% on revenue 1Q16| % on revenuq Var. % | excluding
Rizzoli Libri Rizz. Libri

Revenue from sales and services  261.1 100.0% 240.1 100.0% 254.8 1000% 2.5%  -5.8%
Cost of sold items 80.3 30.8% 70.4 203%  80.3 3L5%  0.1% -12.4% 13
Variable costs 91.3 35.0% 82.0 34.2% 87.2 34.2%  47% -5.9%
Fixed costs 28.5 10.9% 23.9 100% 23.6 9.3%  20.9% 1.4%
Cost of personnel* 61.8 23.7% 57.1 238% 55.9 22.0%  10.4% 2.1%
Other costs/(income) -4.8 -1.8% -4.7 20 -3.1 -12%  nm. n.m.
Result - associates -0.5 0.2% -0.4 02%  -0.7 0.3%  nm. n.m.
Adjusted EBITDA 35 1.3% 11.0 46% 10.1 4.0% -65.3% 8.3%
Restructuring costs -1.4 -1.4 -1.6 -9.0% -9.0%
Non-ordinary items -0.3 -0.3 0.0 n.m. n.m.
EBITDA 1.8 0.7% 9.3 39% 8.5 3.4% -78.6%  8.8%
Amortization, depreciation and impairment 8.0 3.0% 6.5 2% 5.5 21%  46.1% 20.1%
EBIT -6.1 -2.3% 2.7 11% 3.1 1.2% n.m. -11.3%
Net financial income (costs) -3.4 -13% -2.5 10%  -3.6 14%  -6.0% -31.0%
Income (costs) from other investments 0.0 0.0% 0.0 0% 0.0

Profit before taxes for the period -9.5 -3.7% 0.3 01% -0.5 -0.2% n.m. n.m.
Income tax -1.0 -0.4% 1.3 0.5% 09 0.4%  n.m. 39.4%
Minority shareholders' result 0.6 0.2% 0.6 02% 0.4 02%  52.4% 52.6%
Net result -9.2 -3.5% -1.6 0.7% -1.8 -0.7% n.m. n.m.

¢KS O2ftdzvy amvmt SEOf dzGioyp3 inserhd starheht ndt ¢f thédoriyibukiof 6t dzR S
Rizzoli Libractivities which was outside the scope of consolidation in 1Q16. This scope includes, instead,
the contribution of Banzai Media, merged by incorporation in the parent Arnoldo Mondadoar&dtp.A.,

with accounting effects as from 1 January 2017.

ALTERNATIVE PERFORMANCE MEASURES

This document, in addition to the statements and conventional financial measures required by IFRS,
presents a number of reclassified statements and alternativéopeance measures in order to better
evaluate the operating and financial performance of the Group, the definition of which is explained in the
aSOGA2y aDftz2aalNeE 2F GSN¥ya FyR FEGSNYIFGAGS LISNF2N

* Cost of personnel includes, 8B Y M W ydzr NB wnamTtI 02a0Ga F2NJ O2ff 1 02NF A
has been reclassified for comparative purposes.

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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INCOME STATEMENT

REVENUE

14

In 1Q17, consolidated revenue (sl ers) 12 5%
amounted to 261.1 million euro, '

0,
up by 2.5% o _ | 5.8%
Net of the contribution of Rizzoli
o 261,1
Libri, Group revenue dropped by 254.8
5.8% versus 1Q16, due mainly to
240,1
the performance of all the %
business areas.
1Q 2017 1Q 2017 1Q 2016
(without Rizzoli
Libri)
Revenue by Business Area
(Euro/millions) 1Q 2017 0 Var. %
1Q 2017 ithout Rizzoli Libri 1@ 2016V % inout Rizzoli Libri

Books 80.3 59.7 63.4 26.6% (5.9%;
Retail 42.9 42.9 44.4 (3.5%) (3.5%;
Magazines Italy 72.2 722 78.4 (8.0%) (8.0%)
Magazines France 72.4 72.4 77.1 (6.2%) (6.2%;
Corporate & Shared Services 7.5 7.5 5.4 40.6% 40.6%
Total aggregate revenue 275.2 254.6 268.8 2.4% (5.3%),
Intercompany revenue (14.2) (14.5) (14.0) 1.0%
Total consolidated revenue 261.1 240.1 254.8 2.5% (5.8%,;

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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EBITDA

Excluding Rizzoli Librij KS D NE dzLJQ &uro/mpliofis) b ®

EBITDA grew by 8.3%with a percentage on << dc 15

revenue increasing from 4.0% to 4.6%

especially in the Books (+8.2%) and Magazines 11,0

Italy areas (from 6.4nillion euro to 6.6 million

euro). 35

Consolidated performance followed the pattern

of the past two years. 1Q 2017 1Q 2017 1Q 2016

(without Rizzoli
Libri)

Including the result of Rizzoli Libri, EBITDA

amounted to 3.5 million euro, as a result of the

negative contribution of-7.4 million euro in

1Q17, attibutable to the seasonal nature of the

Education business, which includes in the first

quarter costs for the creation of editorial

content, as well as expenses to promote the

campaign on school textbooks adoptiomhile

revenue is typically recorded imé¢ second and

third quarters of the year.
Adjusted EBITDA by Business Area

Euro/millions 1Q 2013
( ) 1Q 2017 ithout Rizz;ﬁ Lipri 1Q 2016 Var. %
Books (3.0 4.5 4.1 n.s.
Retail (2.2) (2.2) (1.8) n.s.
Magazines lItaly 6.6 6.6 6.4 2.9%
Magazines France 3.6 3.6 4.3 (17.4%
Corporate & Shared Services (1.5) (1.5) (2.9 n.s.
Total Adjusted EBITDA 3.5 11.0 101 ns.

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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Consolidated EBITDA, excluding Rizzoli Libri,
improved by approximately 9%(from 8.5 million
euro to 9.3 million eurq)confirming the Group's
continued efficiency recovery.

Consolidated reported EBITDA came to 1.8 million
euro.

16

EBITDA by Business Area

(Euro/millions) 1Q 2017 0
1Q 2017 ithout Rizzoli Libri 19 2016 Var- %

Books (3.3) 4.2 4.0 n.s.
Retail (2.9 (2.9 (1.8) n.s.
Magazines Italy 6.5 6.5 6.3 4.1%
Magazines France 3.0 3.0 3.7 (20.3%
Corporate & Shared Services (1.5) (1.5) (3.7) n.s.
Total EBITDA 1.8 9.3 85 n.s.

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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EBIT

Consolidated EBIT in 1Q17 amounted to
6.1 milion euro and includes
amortization, depreciation and
impairment of 8 million euro, up versus
5.5 million euro in 1Q16; the item
includes the amortization of Banzai Media
goodwill (0.5 million euro) and the

(Euro/millions)

17

amortization of capitalized expenses of 1Q 2017 1Q 2017 1Q 2016

the Rizzoli Libri school busirees(l.1 (W'th‘L"igriF;'ZZO“

million euro).

Excluding the contribution of Rizzoli Libri,

EBIT came to 2.7 million euro.
EBIT by Business Area
(Euro/millions) 1Q 2017 0

1Q 2017 \vithout Rizzoli Libri 1Q 2016 Var- %

Books (6.0) 2.9 2.9 n.s.
Retail (3.8) (3.8) (2.6) n.s.
Magazines lItaly 5.6 5.6 6.0 (8.2%,
Magazines France 0.0 0.0 0.8 n.s.
Corporate & Shared Services (1.9) (1.9) (4.0) n.s.
Total EBIT (6.1) 2.7 3.1 n.s.

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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NET RESULT

. (Euro/millions)
The consolidated result before taxes came

to -9.5 million euro and includes financial T ®n
costs of 3.4 million euro, down versus the
prior year, despite an increase in average
net debt of approximately 50 million euro
following the outlays for the acquisition of
Rizzoli Libri, for a more efficient usé the

18

Group's credit lines. Accordingly, the net e

result came t09.2 million euro.

Excluding Rizzoli Libri financial costs

dropped by 31% (from 3.6 million euro to 10 2017 10 2017 10 2016
2.5 million euro), producing iaet result of - (without Rizzoli

1.6 million euro, improving versus -1.8 Libri)

million euro at 31 March 2016.

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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FINANCIAL RESULTS

NET INVESTED CAPITAL

(Euro/millions)
m Equity ® Net Financial Position
581.4 595.4
517.8
286,2
2249
2929
Mar 16 Dec 16 Mar 17

The Group net invested capitabmounted to
595.4 million euro at 31 March 2017,
increasing versus 517.8 million euro at 31

March 2016 (581.4 million euro at 31
December 2016), as a result of the acquisitions

made in 2016.

CASH FLOW FROMMLT

(Euro/millions)

64.8

Dec 15 Mar 16 Dec 16 Mar 17

At 31 March 2017¢ash flow from operations
in the last twelve months came to @ositive
96 million euro (76.6 million euro excluding
Rizzoli Libri); cash flow from ordinary
operations (after outlays for financial charges

At 31 March 2017, theGroup net working
capital increased by approximately 34 million

euro, attributable mainly to Rizzoli Libri and 19

consistent with the balance sheet dynamics of
the  business, despite the efficient
management of the relating itemd\et fixed
assetsamounted to 686 million euro, basicall
in line with the figure at end 2016, and up
versus March 2016 by approximately 60 million
euro, due to the acquired companies.

TheGroup's net financial positiorat 31 March
2017 came t6286.2 million euroversus-224.9
million euro at 31 March 2016, as result of
cash outlays by the Group for extraordinary
transactions in the last twelve monthslg6.1
million euro), despite the positive cash
generation from ordinary operations of
approximately 65 million euro.

and taxes for the period) came t64.8
million euro; excluding Rizzoli Libri, cash flow
from ordinary operations amounted t®1
million euro, improving versus 48.4 million
euro at 31 December 2016.

Cash flow from extrardinary operations
came t0-126.1 million euroas a result of:

- capital expenditure net of disposals of 130.4
million euro;

- restructuring costs of approximately 17
million euro;

- cashins from prior’d S| NAQ (Gl ESa

million euro.

02
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PERFORMANCE BY BESSI AREA

20

Amortization,

(Euro/millions) Revenue Adjusted EBITDA EBITDA depreciation and EBIT

impairment
1Q17 (excludin

1Q17 (excludin

1Q17 (excludin 1Q17 (excludin

1017 19 (F(:;Czlgﬁlf 10Lepe RizzoliL, QL€ 1Q17 RizzoliL, QL6 1Q17 RizzoliL, Q1€ 1Q17 Rizzoli L, 1@
Books 80.3 59.7 63.4 (3.0 45 41 (3.3) 42 4.0 27 1.3 11 (6.0 29 29
Retail 42.9 429 444 (2.1) (2.1) (1.8) (2.9) (2.9) (1.8) 0.9 0.9 08 (3.8) (3.8) (2.6)
Magazines Italy 72.2 722 784 6.6 66 64 65 6.5 6.3 1.0 10 02 5.6 5.6 6.0
Magazines France 72.4 724 771 3.6 36 43 3.0 3.0 37 29 29 29 00 0.0 038
Corporate & Shared Services 7.5 7.5 5.4 (7.0) (7.0) (7.7) (2.2) (2.2) (4.1) 04 04 04 (2.6) (2.6) (4.4)
Adjustments and cancellations  (14.1) (14.5) (14.0) 5.5 55 49 0.7 0.7 04 0.7 0.7 04
TOTAL 261.1 240.1 254.8 3.5 11.0 10.1 1.8 9.3 8.5 8.0 6.5 5.5 (6.1) 2.7 3.1

The breakdown of performance by business area reflects the system used by Management to oversee Group performance, in
accordance with IFRS 8.

REVENUE BY BUSINESS AREA

1Q2017 1Q2016

~ Retall
Magazines ' 17%
Italy
30%

Magazines | Retail
Italy !
27%
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BOOKS

Mondadori LibriS.p.A. is the company at the head of all Group activities in the Books Area.

¢tKS az2yRIFR2NA DNERdzL) A a TiadelBbokdrea: thd pullishing pfoduttRiband A y
traditionally make up the core business are fiction, fimtion, and books for young readers, both in print

and electronic format; the Mondadori Group operates under various publishing brdatsdadori, Giulio

Einaudi Editore Piemme Sperling & Kupferincluding with Frassinelli), along with the Rizzoli Libri tisan
(Rizzolj BUR Fabbri Editoriand Rizzoli Lizard

In the Educationalsegment, the Group is also present in the Italian school textbooks, legal, professional
and university publishing market through the publications of Mondadori Education and of thaiRiibri

brands (such as Fabbri, Etas, La Nuova Italia, Sansoni, and Tramontana), and in art and illustrated book
publishing, management of museum concessions, and organization of exhibitions and cultural events
through Mondadori Electa and Rizzoli ithasi.

Following the acquisition of Rizzoli Libri, the Group is also active in the United States through Rizzoli
International Publications under the Rizzoli, Rizzoli New York and Universe brands.

Relevant market performance
In 1Q17, the Trade Booksarket fell by 0.4% versus 1Q16.
Sales channelsontinued, to a greater extent, the trends seen in 2016:

1 bookstore chains and independent bookstores (which jointly make for approximately 70% of the
total market) reported mixed trends, the former up b§.2%, the latter down by7.3%;

9 e-commerce increased by 23.7%, making for 21% of the total market;

9 large retailers continued the sharp drop, down by a furth2®.3%, making for 9% of the total
market.

As for products hardcovers (which make for 82% of the markietjreased by 0.5%while paperbacks
continued to fall, losing 4.0% in the first three months.

The Trade Books Area of Mondadori Libri was once again market leader, increasing its overall share to
28.0%following the acquisition of the Rizzoli Libri brands (Rizzoli, BUR and Fabbri Editori). In 1Q17, the
Group held the first two positions in the ranking of the bsstling titles in terms of valueS{orie della
buonanotte per bambine ribelll0O vite di donnetsaordinarie by F. Cavallo and E. Fawlfid[ QF NI S R A
essere fragili. Come Leopardi pud salvartiladid ! @ 5Q! GSY Al 03 | yRillabddato n & A
degli spiritiby C. R. Zafon in sixth place dradragazza del trenoy P. Hawkinsiiseventh).

5 Source: GFK, March 2017 (figures in terms of market value)

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXAXXXXXXXXXXXXXXX XXX
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Trade Market Shares

Trade Market

31 March 2017

31 March 2016

Mondadori Libri 22.5% 22.9%

Rizzoli Libri 5.5% 6.1%

Total Mondadori Group 28.0% 29.0%

GeMS Group 10.4% 9.8% 9
Giunti Group 8.1% 9.2%

Feltrinelli 4.3% 4.5%

Other 49.2% 47.5%

Source: GFK, figures at March 2017 (market value)

In 1Q17, the Educational segment was marked by the seasonal effects of the school textbooks business; as
a result, the relevant market shares are still unavailable at 31 March 2017.

Performance of the Books Area

Books
Euro/millions 1Q17 . 1Q16 Var. %
( ) Q 1Q17 excluding Q 70
Rizzoli Libr excluding Var. %
Rizzoli Libr
Revenue 80.3 59.7 634 (5.9%) 26.6%
Adjusted EBITDA (3.0 45 4.1 8.2% n.s.
EBITDA (3.3) 42 4.0 4.1% n.s.
EBIT (6.0) 29 29 0.0% ns.
Revenue
(Euro/millions)
Trade Books Revenue 1Q17 1Q16 Var. %*
Mondadori Trade 42.8 44.4 (3.5%)
Rizzoli Trade 8.6
Total TRADE 51.5 44.4 15.9%
Rizzoli Education 2.2
MondadoriEducation 2.2 2.1 7.3%
Total EDUCATION 4.4 2.1 114.4%
Mondadori Electa 8.5 7.5 13.5%
Rizzoli International Publications 5.6
Total EDUCATIONAL 18.5 9.5 93.9%
Distribution and other services 10.7 95 13.0%
Total consolidated revenue 80.3 63.4 26.6%
T(_)tal qonsqlldated revenue excluding 597 63.4 (5.9%)
Rizzoli Libri

XXXXXXXXXPXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX XXX XXX XX
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In 1Q17revenueamounted to 80.3 million euro, up ®86.6%versus 1Q16, as a result of the consolidation
of Rizzoli Libri:

1 Trade Books Revenueevenue from the Area in 1Q4few by 15.9%ersus 1Q16the increase is
also explained by the consolidation of Rizzoli Libri, outside the scope in 1Q16, which contributed

8.6 million euro to revenue 3

In the Hardcoversegment, the five main publishers performed as follows:

o Mondadori: the top bestsellers wer&torie della buonanotte per bambine ribelli. 100 vite
di donne straordinaridy F. Cavallo and E. Fav[lliQlF NIS RA S&daSNB FNI 3
puo salvarti lavitd @ | ® 5 QNe8shinbkdme hbiy R. BianchiniLa grandevia by
F. Berrino was the most significant new Haction title;

o Einaudi:Setei KS yS¢g 06221 o0& W2 bSaoz2z 2yS 2F (KS
Intrigo italiano by C. LucarelliLe otto montagneby P. Cognetti andNel guscioby I.
McEwan, wee the main titles of the first quarter;

o Piemme:ll Passaggidy M. Connelly andUna perfetta sconosciutby A. Burke were the
most interesting titles of the first quarter, whila Ragazza del trenloy Paula Hawkins, a
bestselling international thriller published in 2015, continued its successful streak; in the
/| KAt RNBYyQa . 221a& &S3vYSy (Geronimk StiltoiwsrdlhéSraost g A (i K
significant titles of the Publisher;

o Sperling & Kupfe ! yy I ¢ 2 RR Q a\otlying goraarkl Rdthing more 2 were the
t dzof AAKSNDRA YEAY @AGE SAQIRBLIGNGED BRGNE | dz NI

0 Rizzoli:the main titles in the first three months includdda dove la vita & perfettay S.
Avalloneand[ QLG f A0 & 20D OQISY AATG | RRAGAZ2Y I ff@x F2
film FallerE G KS Ijdzr NIISNJ dzy RSNJ NB@ASg Syec2eSR aa
I NBFX RNAGSY o0& [Fdz2NBYy YIiSQa aSNASao

In the Paperbacksegmentin a declining relevant market, the Grogpew by 15.7%versus 1Q16,
as a result of the consolidation of Rizzoli. Even on ddikéke basis, the Grouputperformed the
market, propelled by the good performance of the Tascabili Einaudi.

9 Educational Book Revenue in the first quarter, the Educational segment was marked by the
seasonal effects of the school textbooks business, whose revenue is typically generated in the
second and third quarters of the year.

5SaLIAGS GKIGZ Ay wmv mTalikefSike HSigincEasedbyn 12 8Befs8sy dzS >
1Q16, doubling overall revenue, including the consolidation of Rizzoli Libri.

0 Mondadori Educatiorachieved revenue of 2.2 million euro, up h%versus 1Q16.
0 Rizzoli Educatioachieved revenue of 2.2 mdh euro in the quarter.

The school textbooks business reportederall revenue of 4.4 million euroversus 2.1
million euro in 1Q16.

0 Mondadori Electaachievedrevenue of 8.5 million eurdn 1Q17,up by 13.5%versus the
prior year, as a result of the pos# performance reported in both activities:
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- regarding themanagement and organization of exhibitionghe quarter under
review saw:

- the growth of tourist flows in Rome (Colosseym)
- the start of exhibitions at the Capodimonte Museum in Naples;

- the awarding of the management of the Venice Biennial bookshop for a

further four years; 24

- as for thepublication of books and catalogueshe Company reported a positive
performance of theweb starseries (thanks especially to the steady performance of
Mates and the launch of new titles), the first book of thepach starseries
6azyidSYl3dy20 | yR Cibe&d OKAf RNBYyQa &SNAKSa
0 Rizzoli International Publicationsachieved revenue 06.6 million euroin the quarter,
including sales from the Rizzoli bookstore imNéork.

1 Mondadori revenue from activities carried out on behalf of Third Publishersvenue generated
by circulation activities and other services provided in favour of Third Publishers, amountidg to
million euro, was up by 13% versus 1Q16, as altedithe consolidation of Rizzoli Libri.

Ebook

Revenue from the download oflgooksincreased by 16.6%accounting fos.6%o0f revenue, attributable
to the consolidation of the share of digital sales of Rizzoli Libri. On -foliike basis, revenue from-e
books fell by 5.6%.

The top digital titles in the first quarter werkk passaggioby M. ConnellyLa ragazza del trenby P.
Hawkins(both published by Piemmelntrigo italianoby C. Lucarelli anBaneby M. De Giovanni (Einaudi),
Il labirinto degli spiritby C. R. ZafonaddQ | NIIS RAOCSABOENBQFREWAALE Ada2y RIFR2N

In the first quarter, the Mondadori Group, anlikefor-like basis, published 361 new digital titles, bringing
the total number of titles held in the digital catalogue to approximately 11,900, in addition to the 4,600
titles of the Rizzoli Libri digital catalogue.

EBITDA

On a likefor-like basisMoy RIF R2 NA [ A 6 NA Qricredsar dydzpprcRiRately 8%etsGs!1Q16
(4.1 million euro) tat.5 millioneuro, driven also by the good performance of Electa.

Rizzoli Librhad a negative impactef ®n YA f f A2y SdzNB Ay (K SDAljadzh risiiltS NJ 2 y
of the typical seasonality factors of the school textbooks business, which includes in the first quarter costs
for the creation of editorial content, as well as expenses to promote the campaign on school textbooks
adoption, while revenuesirecorded in the second and third quarters of the year.

Reported EBITDAincluding the effects of the consolidation of Rizzoli Libri, amounte@.® million euro
(4.2 million euro on a likéor-like basis versus 4.0 million euro at 31 March 2016)
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RETAIL

The Mondadori Group operates in Italy with a network of approximately 580 bookshops composed of
directly managed bookshops, megastores, franchised bookshops (including und&totidadori Point
sign), and shojin-shops (50), in addition tthe web channelswww.mondadoristore.it www.rizzolilibri.if

and book clubs.

Following the acquisition of Rizzoli Libri, the Retail network now includes the establigiukstore in
Galleria Vittorio Emanuele, Milan.

Relevant market performance

The relevant market for the Retail Area is books (79% of reVgnuiaich was basically steadyd 49%)
versus the prior year.

In the period under review, thmarket shareof Mondadori Retail in the Books stood Bt.6% in line with
14.5% at 31 March 2016

Mondadori Retail network trend

STORES Dec. 2016  Var. 12M16 Mar. 2017
Megastores 11 11
Directlymanaged bookstores 20 20
Franchised bookstores 547 -4 543
TOTAL 578 -4 574

Performance of the Retail Area

Retail

(Euro/millions) 1Q171Q16 Var. %

Revenue 429 44.4 (3.5%)

Adjusted EBITDA (2.1) (1.8) n.s.

EBITDA (2.9) (1.8) n.s.

EBIT (3.8) (2.6) n.s.

6 Store revenue
! Source: GFK, March 2017 (figures in terms of market value)
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http://www.mondadoristore.it/
http://www.rizzolilibri.it/

Revenue

In the first three months of the year, the Retail Area postedenue of 42.9 million eurpdown by3.5%
versuslQ16, which had benefited from a favouraloi@endar (one day moreFebruary 29 and the Easter
holidays in March 2016).

(Euro/millions) 26
Retail 1Q17 1Q16 Var. %

Megastores 11.2 114 (1.6%)

Directlymanaged bookstores 6.3 6.9 (8.0%)

Franchised bookstores 174 19.1 (8.8%)

Online 3.6 25 42.9%

Stores 38.5 39.9 (3.4%)

Book clubs and other 4.3 4.5 (4.3%)
Total revenue 42.9 44.4 (3.5%)

Revenue fronStoresfell by 3.4% versus 1Q16.

Bytype of product

91 Bookswere the predominant product category, making 8% of the tota) and outperformed the
relevant market byapproximately +0.4 percentage poirftsa result that confirms the effectiveness
of the actions undertaken in terms of product penetration and assortment and in terms of
communication, promotion campaigns and sdi@se training;

1 Nonbook revenue reported a negative trend in the Impulse (stationery and toys), Media and
Consumer Electronics categories.

The analysis bghannelshows the following:
1 a 1.6% drop by Megastores, due mainly to the shrinking saléernisumer Electronics;
1 an 8.0% drop by direct bookstores.8% on a likéor-like basis in terms of stores);

1 a negative performance in the reporting period of Franchised BooksteBe#4, or-8.6% on a like
for-like basis in terms of stores);

9 an approximgely 43.0% increase in the online segment, driven mainly by the positive performance
2F &alfSa NBtFGISR G2 GKS 3I208SNYyYSYiQa a/ dzZ G dzNB
EBITDA

LY MvMmMTZI a?2yaljuskd EBITDAaS ¢ tb-2.1 mMilion eurq deteriorating versus-1.8 million
euro reported in 1Q16, due also to the negative contribution of the Rizzoli bookstore.

Reported EBITDA&ame to-2.9 million euro(-1.8 million euro in 1Q16), as a result of restructuring costs
(0.8 million euro).

® Source: GFK, March 2017 (figures in terms of value)

°Bonus earmarked in the 2016 Stability Law (Law no. 208 of 28 December 2015) for young people who turned eighteen in 2016,
FY2dzyGAy3d G2 epnns dzal 6tS dzy At om 5SOSYOSNI wamt (2 tdd2yY GAO
museums and exhibitions.
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MAGAZINES ITALY

Relevant market performance
Relevant markets in the first months of 2017 reported a general downward trend.

At February:

1 the advertising market dropped by 2.3%, the downturn involving the whole range of mediaz,7
newspapers in particularg.7%); magazinesg4%) and the Internet2.9%) felf.

1 the magazine circulation market dropped by 12.2%, both channels (newsstands and subscriptions)
following the same downward patteth in this context, Mondadori retained itaarket leadership
with a32.7%share (32.3%t February 2018

1 revenue from adebn sales in the first two months of the year plummeted versus the same period
of 2016: magazines shrank by approximately 20%, while newspapers tumbigaby

Performance of Magazines ltaly

Magazines ltaly

(Euro/millions) 1Q17 1Q16 Var. %
Revenue 72.2 78.4 (8.0%)
Adjusted EBITDA 6.6 6.4 2.9%
EBITDA 6.5 63 4.1%
EBIT 56 6.0 (8.2%)

Following the merger by incorporation of Banzai Media S.r.l. in Arnoldo Mondadori Editore S.p.A.
concluded on 10 January 2017 and with accounting and tax effects from 1 January 28#@7the
integration of its digital activities, the scope acquired @18 is no longer recognizex from2017.

Revenue

Magazines ltaly posteavenueof 72.2 million eurg down by 8% versus 1Q16.

® Source: Nielsen, cumulative figures at February 2017
" Internal source: Presdi, cumulative figures at February 2017 (newsstands + subscriptions in terms of cover price)
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(Euro/millions)

Magazines Italy 1Q17 1Q16 Var. %
Circulation 29.1 325 (10.7%)
Advertising 19.0 17.4 9.4%
Add-on sales 11.8 15.8 (25.3%)
alifglgﬁgﬁghi?gd revenue towards 55 58 (4.1%) o8
Other revenue 6.7 6.9 (2.6%)
Total revenue 72.2 78.4 (8.0%)

9 Circulation revenuelost 10.7% the drop was basically in line with the relevant market
trend in both the newsstand and subscription channels.

1 Advertising revenue (print + webjncreased by9.4% driven by the contribution of the
consolidation of Banzai Media activities, bringing the percentag#igifal revenue on the
total to approximately26%

Print advertising sales in Italyon a likefor-like basis of titles and barter deals for goeds
were in line {6.6%) with the market trend;

1 Revenue fromaddon products (DVDs, CDs, books and gadgets), sold in attachment to
Mondadori magazinesdropped darply versus 1Q16, in line with the market trend. 1Q16
had benefited from the strong performance of Honf@eo products Grandi Classici
Disney and CDsRolling Stoneand thePoohseries).

1 Regarding’ressDi distribution and revenue towards thirgarties, against the 7% and 8%
drop in copies sold in newspapers and magazfmesspectively, in the first two months of
2017 in the Newsstand/Large Retailer channel, in 1Q17 the Area reported a more modest
decline of approximately 4% versus the prior yghanks to the ongoing commitment to
developing thirdpublisher portfolios.

9 Other revenue includes:

A international operations which generated revenue of 1.4 million euro in the
reporting period (down versus 1.6 million euro in 1Q16), as a result of ribye id
licensing activities caused by the deteriorated market environment (instability of
the UK market in particular) and the negative effect of the exchange rates of the
British and Chinese currencies. In the period under reviewGiazia International
Network released a new edition in Pakistan, while the wedkl\Wio Papawas
launched in Portugal.

A revenue fromDigital Marketing Serviceactivities (3.0 million euro) dropped by
approximately 7%, due to the different timeframe of orders with major cugsn

TheMondadori Groupreaches ainique audience of 16.6 million users/montfversus 8.9 million/month
in February 2016 (+4% versus December 2016), retaining its leadership st @ Q&4 € S RA Y3 RA 3

12 Source: ADS, figures in terms of copies, February 2017
13 Souce: Audiweb, at February 2017
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key vertical segments such as women, fodealth&wellness. A position corroborated by comScore
surveys, which reported a Group audience4f3 million unique users/monthat February 2017.

As part of the integration and development projects, March saw the start of the first brand extension
initiative with the launch of the magazir@&@allo Zafferangmonthly out on newsstands from 18 March).

EBITDA -

Adjusted EBITDAn the Magazines ItalyAreaimproved by approximately 3%rising from 6.4 million euro
to 6.6 million eurg driven mainly by thé Sy STA Ga FTNRY GKS O2YoAyl A2y 27
teams and digital products.

¢ KS !répBriedEBITDAONfirmed thegrowth trend.
The result includes the contribution of a number of companies consolidated at equity:

1 several foreign subsidiaries (including Attica Publications and Mondadori Seec Advertising
exclusive agency for the sale of advertising spaces in the Chinese editgrazid, whose overall
contribution in the period under review came to a posit®& million euro (0.3 million euro in
1Q16);

1 the Mediamond joint venture, whose pn@ta result in 1Q17 came t®.2 million euro(-0.6 million
euro at 31 March 2016).
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MAGAZINES FRANCE

Relevant market performance
In the period under review, Mondado®iNJ} y 0S Q& NBf SOl yid YIFIN] Sda 02y dAyd:

Performance of Magazines France -

Magazines France

(Euro/millions) 1Q171Q16 Var. %
Revenue 724 77.1 (6.2%)
Adjusted EBITDA 3.6 4.3 (17.4%)
EBITDA 3.0 3.7 (20.3%)
EBIT 00 0.8 n.s.
Revenue

In 1Q17 revenuefrom Mondadori France amounted 2.4 million eurq down by 6.2% versus 1Q16.

(Euro/millions)

Magazines France 1Q17 1Q16 Var. %
Circulation 54.6 56.8 (3.7%)
Advertising 14.8 16.9 (12.7%)
Other revenue 3.0 3.4 (13.8%)

Total revenue 72.4 77.1 (6.2%)

Circulationrevenue accounting for approximately 76% of the total, fell-Byr%versus the prior year:

1 revenue fromsubscriptionsfell by -2.5%, a sales channel that accounted $d6 of circulation
revenuein 1Q17, representing the major and most growing contribution to revenue of the Area;

1 revenue from thenewsstandchannel fell by-3.9% outperforming the relevanmarket trend ¢
8.1%)"
LY mMvmMTI a2y RIFER2NA CNI yOS f{ I dzMelkv iR additioy'td anew arid y Q a
extension of Closer.
Advertising revenue fell by-mH @172 GSNRdzAE ™Mv mc 6 518 in@&mNa)dzarint i KS Y
advertising down by approximately9.3% in the reporting period, accounted for approximately 83% of
total advertising revenue, while digital advertising represented the remaining approximately 17%.

In the reporting period, Mondadori France held a 10.2% sfigpesitioning itself as third top player on the
magazine advertising market.

14 Internal source Mondadori France, figure at March 2017

* Source: Kantar Media, cumulative figures in terms of volume at January 2017
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Digital activities (approximately 4% of total revenue) fell by an overall 21.6%.

Thedigital readers(web, mobile & tablet) of Mondadori France magazines reachik® million unique
users’’, up by approximately +3%ersus 1Q16.

EBITDA

Adjusted EBITDA&ame t03.6 million eurq down by-17.4% versus 1Q16. The drop is mainly attributable to 31
the downturn in advertising revenue generated by the Digital Area.

Reported EBITDAamounting ta3.0 million euro, was down by 20.3% versus 3.7 million euro in 1Q16.

 Source: Mediametrie NetratingdNielsen, JanuariFebruary 2017 average figure
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CORPORATE & SHARED SERVICES

TheCorporate & Shared Servicegegment includes besides the Group's top management organizations
Parent Company functions providing services to Group companies and the different business areas. These
services are mainly associated with activities regarding: Administration, Manag&oatrol and Planning,
Treasury and Finance, IT, Human Resources, Legal and Corporate Affairs, and External and Institutional
Relations. 32

Revenue is mainly referred to amounts billed to subsidiaries and associates as well as other entities using
the services described above.

Also included are the results of the minority interests in Monradio S.r.l. (20%) and Societa Europea di
Edizioni S.p.A., publisher of the ddiliornale

Monradio: the results of R101, 80% of which was sold to R.T.l. S.p3Q 8eptember 2015, for the share
attributable to the Mondadori Group, came 0.2 million euro in 1Q17, in line with the figure in 1Q16.

Societa Europea di Edizionin 1Q17, the publisher df Giornaleposted a negative performance of 0.2
million euro,in line with 1Q186.

Overall, adjusted EBITDA of th®rporate & Shared Servicesrea came to1.5 million euro,improving
versus-2.9 million euro in 1Q16. The improvement is explained by the change in the scope of the
chargebacks to Group companies (Hillion euro in the quarter) and by greater cost efficiency.

Including norordinary items, reported EBITDA came1db million eurojmproving by over 2 million euro
versus-3.7 million euro in 1Q16, which included certain costs incurred for extraongitransactions
(Rizzoli Libri and Banzai Media) completed in 2016.
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BALANCE SHEET

The overall credit lines available to the Group at 31 March 2017 amounté8® million eurq of which
475.0 million euro committed. There were no changes in 1Q17.

TheD NP dzLJQ& ¢ dzy O Zewfryldais(it&ding 205.8 @ilNdh euro, 0.2 million euro of which drawn
down at 31 March, included overdraft credit lines on current accounts, advances subject to collection and
"hot money" flows.

At 31 March 2017, thd75.0 nillion euro pool consisted of:

(Euro/millions) Bank pool of which: with
of which: interest rate
unutilized hedge

Term Loan Al (Refinancing) 190.7 (1) - 145.9

Term Loan A2 (Line for acquisition of R 104.3 (2) -

Libri)

Revolving Facility B 100.0 3) 100.0 -

Acquisition Line C 80.0 4) 43.8

Total loans 475.0 143.8 145.9

Maturity date 2017 2018 2019 2020

1 € MC DM € HM € HMDp Y € MOM®DT YA
million

2 € y oy € MM € MMy Y € TH®n YACE
million

3 Bullet loan, maturity December|

4 Bullet loan coming to maturity i

December, increasable up to
105.0 million euro, with
concurrent reduction of Al or
A2 lines for the amount in
excess of 50 million euro

¢t KS az2yRIR2NA odiBrdatkX) March ROLT sodiaP86.2 million euro versus263.6 million
euro at 31 December 2016.
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) ) . o Euro/millions Euro/millions Euro/millions
Net financial position (Euro/millions’

31 March 2017 31 March 201€ 31 December 201t
Cash and castquivalents 52.9 9.2 77.6
Assets (liabilities) from derivative instrumen 1.2) (1.9 (1.6)
Other financial assets (liabilities) (11.3) (5.3) (13.4)
Loans (short and medium/long term) (326.6) (226.9) (326.2)
Net financial position (286.2) (224.9) (263.6)

34

The Group's net financial position and the relating cash flow in the reporting period are detailed below:

Mar.16
. I Excluding

| oa | ccummmau]  froal )

NFP beginning of period -263.6 -199.4 -224.9

EBITDA before non-recurring items 3.5 11.0 10.1 101.9 89.8

Effect of shareholdings/dividends 0.3 0.4 09 53 -55

Change in NWC + provision -15.1 -15.5 -22.3 19.9 7.5

CAPEX -6.3 -5.2 -3.0 -20.5 -153

Cash flow from operations -17.6 -9.3 -14.4  96.0 76.6

Financial costs -3.4 -2.3 -3.6 -175 -12.1

Taxes -1.4 -1.4 -1.4 -13.7 -13.5

Cash flow from ordinary operations -22.4 -13.0 -19.4 64.8 51.0

Restructuring costs -5.9 -4.1 -16.7

Extraordinary tax amounts/prior years 5.5 21.0

Acquisition / disposal of assets 0.2 -2.0 -130.4

Cash flow from extraordinary operations -0.2 -6.1 -126.1

Total Cash Flow -22.6 -25.5 -61.3

NFP end of period -286.2 -224.9 -286.2

¢ KBS FAYFIYONVONBLEBERIABY cMPo YATEAZ2Y Sdz2NP @S NEdza
@ HHDPC YAfDM2PSOGNB SKASNIozE RdzS (2 aSrazylftaide ¥l
hdSNJ GKS tlad GoSt oS Y2yikKazr SEOfdzZRAYy3 GKS Oz2yazf
2F Tcdc YATEA2Y ISdzNR T NEBYa dZ LIS N FU AlRK/SL LI2 aAGA DS LIS
2NRAYIFNE AGSY&a oOydpody YAftA2y SdNRPUOUX YR 2F (GKS S+
OFLIAGLEE O0AyOfdRAY3I LINPGA&GAZ2YA0Y 6KAOK | ff26SR GKS

(@]

Cash flow from ordinary operationsincluding outflows for taxes and financial costs, came fmsitive
51.0 million eura

Thetotal cash flow from ordinary operations in the last 12 monthscluding the effects of Rizzoli Libri,
amounted t064.8 million eur& | & F NB adf (LISNF 20NYS yIOBE R2FA A KS | O]
g2NJAy3 OFLRAGIHE AdSYao
Cash flow from extraordinary operations in the last twelve months came -tt26.1 million euroand
includes:

9 outlays for restructuring costs of 16.7 million euro

1 collection of tax receivales (VAT and IRES for IRAP reimbursenssajued in prior years (21.0
million euro);
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1 the financial impact from the acquisition of Rizzoli Libri and Banzai Media (with net investments of
127.1 million euro and24.6 million euro, respectively), net di¢ consideration from the disposals
made in the last twelve months (Marsilio Editori in July 2016 and Bompiani in December 2016).

Ordinary and extraordinary items resulteddmerall cashouts over the last twelve months of 61.3 million
euro, with net delt increasing to 286.2 million euro versus 224.9 million euro at 31 March 2016.

35
Regarding 1Q1%ash flow from operationsexcluding Rizzoli Libimproved by approximatelys.1 million

euro versus 1Q16, thanks mainly to the improved net working capitedh flow from ordinary operations
excluding Rizzoli Libri, also confirmed the above trend, as a result of the drop in financial costs resulting
from the lower average debin 1Q17 versus 2016.

Total cash flow from extraordinary operationsincluding RizZoLibri, came to-0.2 million euro 6.1
million euro in 1Q16); the higher tax receivables collected offset the restructuringotash

Net receivables 250.5 300.1 241.9
Net inventory 151.4 143.4 108.5
Trade payables -381.7 -416.4 -336.1
Other assets/(liabilities) 3.7 -14.6 -24.3
NWC and Provisions 23.9 12.5 -10.0
Intangible assets 611.8 612.2 550.9
Tangible assets 31.7 33.3 30.2
Investments 42.5 43.0 44.0
NET FIXED ASSETS 686.0 688.5 625.1
Provisions -64.4 -68.6 -54.4
Post-employment benefits -50.2 -51.0 -43.0
NET INVESTED CAPITAL 5954 581.4 517.8
Share capital 68.0 68.0 68.0
Minority shareholders' reserves and equity 250.4 227.3 226.7
Net result -9.2 22.5 -1.8
EQUITY 309.2 317.8 292.9
NFP 286.2 263.6 224.9
TOTAL EQUITY 595.4 581.4 517.8

Trend of key balance sheet figures:

- trade receivablesdropped sharply versus the situation at 31 December, thaokan effective
collection management, to the seasonal nature of the school textbooks segraadtto the
different publishing schedule in the Trade Bodkea which resulted in lower revenue in the last
six months versus the Marebeptember 2016 p@od. The increase versus 31 March 2016 is
attributable to the acquisition of Rizzoli Libri and Banzai Media;

- inventory increased by approximately 8 million euro versus December, related to the Books Area,
due also to the seasonal nature of the schoolhbewoks business, whiapenerallysees the creation
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and publishing of new titles starting in the first quarter of the year. The increase versus 31 March
2016 is attributable to the changed consolidation scope, specifically to Rizzoli Libri;

- trade payablesfell significantly versus 31 December 2016, due to payments in the quarter and
lower payables owed to agents and authors as part of normal business activities. The increase
versus 31 March 2016 is attributable to the changed consolidation scope, and amolant to 7.4
million euro on a likdor-like basis; 36

- fixed assets provisions and posemployment benefits show no significant change versus
December, while the increase versus March 2016 is attributable to the alevdioned
acquisitions.
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PERSONNEL

Employees

Group employees with a fixerm or permanent labour contract at 31 March 2017 amounted3{dl4
units. The 7.1% increase in headcount versus March 2016 is due solely to the extraordinary transactions
made over the last 12 monthset of these transactions, Group employees wouldibe/n by-5.0%

Activities are still underway to integrate Rizzoli Libri and Banzai Media, acquired, respectively, in April and
in June 2016. These acquisitions increased the headcount to date by apately 364 units:

1228 from Rizzoli Libri, 46 of whom from the-hk&ed subsidiary Rizzoli International Publishing, in
addition to 12 units absorbed by the Retail Area;

1124 from Banzai Media, 106 of whom joined the workforce of Arnoldo Mondadori E@tprd. in
2017, following the merger by incorporation of the subsidiary Banzai Media S.r.l. in Arnoldo
Mondadori Editore S.p.A..

Group actual headcount at 31 March 2017:

Headcount by Business Area 31/03/2017 31/03/2016 Var. %
Books 523 529 (1.1%)
Magazines Italy 770 696 10.6%
Magazines France 799 835 (4.3%)
Retail 437 466 (6.2%)
Corporate, CRM and Shared Services 457 474 (3.6%)
Total excluding Rizzoli Libri 2,986 3,000 (0.5%)
Rizzoli Libri 228

Total 3,214 3,000 7.1%
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31 March 2017

31 March 201¢

Arnoldo Mondadori Editore S.p.A.:
- Managers, journalists, office staff

- Blue collars 930 813
5 5
935 818
[talian subsidiaries:

- Managers, journalists, office staff 1,339 1,233
- Blue collars 95 99
1,434 1,332

Foreign subsidiaries:
- Managers, journalists, office staff 845 850
- Blue collars - -
845 850
Total 3,214 3,000

The increase reported by Magazines Italy in the quarter reflects the inclusion of Banzai Media's resources
postmerger, while thedrop witnessed by the Retail and Shared Services areas is explained by the

38

centralization of Mondadori Retail activities from Rimini to the Segrate HQ, which took place in 2Q16.

The cost of personnBlamounted to 61.8 million euro in 1Q17, up by 13.3%susrlQ16; excluding Rizzoli

Libri, these costs show a more modest growth of 5.2% (approximately 3 million euro), attributable to Banzai

Media's resources.

31/03/2017 31/03/2016 Var. %
Euro/millions
Cost of personnel
(before restructuringexcluding Rizzoli 57.4 54.5
Libri
Cost of personnel 0
(before restructuring) 618 54.5 13.3%

18 Cost ofpersonnel includes, as from 1 January 2017, costs for collaboratiofsO2 NRA Yy 3 & =

personnel has been reclassified for comparative purposes.

fFad
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SIGNIFICANT EVENNIS HE REPORTING RHRI

On 10 January the Board of Directors concluded the merger by incorporation in Arnoldo Mondadori
Editore S.p.A., with no share exchange, of wW®lly-owned company Banzai Media S.r.l., in accordance
with the previously approved merger plan. The merger took effectstatutory purposes as from 15

January 2017, and for accounting and tax purposes as from 1 January 2017.
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SIGNIFICANT EVENHFH ER THE REPORTIRRIPD

On 28 April the Mondadori Group concluded an agreement on the disposal of the business units involved
in the logistics activities of Mondadori Libri and Mondadori Retail to CEVA Logistics Italia S.r.l..

The agreement marks a further step in the plan to focus on core businesses, including through the disposal
of nonstrategic assets, in a highly competitimgarket populated by international players. Among these
players, following a tendering process, the Group chose CEVA Logistics Italia, already a provider of Rizzoli
Libri distribution services, as its qualified partner.

The agreement will increadexibility in managing logistics services and will reduce operating costs starting
from 2018, guaranteeing the Mondadori Group and its customers high quality standards.

Additionally, the agreement envisages:

1 the disposal of the logistics business unitsMdéndadori Libri and Mondadori Retail to CEVA
Logistics Italia (a workforce of approximately 110 employees) for a consideration of 0.5 million
euro;

1 the disposal of the Veronbased site used for these activities to AKNO Trading S.r.l. (property
company pa of the AKNO Group, industrial partner of the CEVA Group) for a consideration of 6
million euro;

1 the conclusion of an exclusive agreement for the supply by CEVA Logistics Italia of logistics services
to the Mondadori Group's Books and Retail areas fpedaod of 9 years, which entails compliance
with pre-set performance indicators and SLAs (Service Level Agreements), as well as improvement
actions.

The disposal of the above business units and the supply of services took effect as from 1 May 2017.

The diposal of the site produced a gain (before taxes) of 4.2 million euro, already included in the guidance
for 2017 (with no impact on estimated adjusted EBITDA which, by definition, excludesaworing
income).

On 2 May, the Mondadori Group announced theompletion, through its subsidiary Mondadori France,
following the purchase of the 20% minority interest in the share capital, of the disposal of 100% of
NaturaBuy SAS; the marketplace of small ads and the purchase/sale of hunting, fishing and outd®or item
was acquired by NextStaga private equity fund based in Paris.

¢KS (NI¥yalOGAaAz2y Aa Ay fAYyS 6A0K GKS az2yRIR2NAR DNZ
the disposal of nosstrategic assets aimed at the development of the print amgitdi publishing brands
held in its portfolio.
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The disposal of 100% of NaturaBuy amounts to 12.2 million euro, based on an enterprise value of 10.5
million euro.

In 2016, NaturaBuy achieved revenue of 2.6 million euro and EBITDA of 1.5 million eurompheycwas
deconsolidated as from 1 May 2017.

The impact on the 2017 net financial position of Mondadori France amounts to 9.4 million euro, net of the

purchase of the minority interest in NaturaBuy and the positive financial position of the company.
40
The dsposal of this asset produced a gain before taxes of 4.3 million euro, strongly contributing to the

achievement of the net profit and net financial position targets set in the guidance previously disclosed to
the market, which could be revised in the cemt year (with no impact on estimated adjusted EBITDA
which, by definition, excludes nerecurring income).

OTHER INFORMATION

Adhesion to the legislative simplification process adopted by Consob resolution No.
18079 of 20 January 2012. Disclosym@&rsuant to art. 70, par. 8, and art. 71, par-lis, of
Consob Regulation No. 11971/99 as subsequently amended

On and with effect from 13 November 2012, the Board of Directors of Arnoldo Mondadori Editore S.p.A.,
pursuant to art. 3 of Consob Resolutibio. 18079 of January 20, 2012 and in relation to the provisions set
out in art. 70, par. 8, and art. 71, parbis, of Consob Regulation No. 11971/1999, resolved to avail itself of
the right to waive the obligation of disclosure envisaged by the aforeineett Consob Regulation on the
occasion of significant transactions relating to mergers,-sffsiand capital increases through contribution

of assets in nature, acquisitions and transfers.
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GLOSSARY OF TERMB ANTERNATIVE PERMBRCE MEASURES
USED

This document, in addition to the conventional statements and financial measures required by IFRS,
presents a number of reclassified statements and alternative performance measures, in order to provide a
better understanding of the operating and financialrfsgemance of the Group. These statements and
measures should not be considered as a replacement of those required by IFRS. With regard to these
figures, in accordance with the recommendations contained in Consob Communication no. 6064293 of 28
July 2006, ad in Consob communication no. 0092543 of 3 December 2015, as well as with the 2015/1415
9{ a! 3FJdzARStAySa 2y FFTtUSNYyIlIUAGBS LISNF2NXI YOS YSI &adzN
the criteria adopted in their preparation and the relevant notesthe items appearing in the mandatory
statements.

Specifically, the alternative measures used include:

Gross Operating Profit (EBITDABITDA, or gross operating profit, is equal to earnings before interest, tax,
depreciation and amortization. The Groafso provides information on the percentage of EBITDA on net
sales. EBITDA computed by the Group allows operating results to be compared with those of other
companies, net of any effects from financial and tax items, and of depreciation and amortizatkiimh,

may vary from company to company for reasons unrelated to general operating performance

Adjusted gross operating profit (adjusted EBITDAjross operating profit as explained above, net of
income and expenses of a nondinary nature such as:

0] incomeand expenses from restructuring, reorganization and business combinations;
(i) clearly identified income and expenses not directly related to the ordinary course of business;

(iii) as well as any income and expenses from -rexurring events and transactions ast ut in
Consob communication DEM6064293 of 28/07/2006.

Operating profit(EBIT: net result for the period before income tax, and other income and expenses.

Net invested capital the algebraic sum of Fixed Capital, which includesawrent assets and necurrent
liabilities (net of norcurrent financial liabilities included in the Net Financial Position) and Net Working
Capital, which includes current assets (net of cash and cash equivalents and current financial assets
included in the Net Financial Ptien), and current liabilities (net of current financial liabilities included in

the Net Financial Position).

Cash flow from operationsadjusted EBITDA, as explained above, plus or minus the decrease/(increase) in
working capital in the period, minus c#i expenditure (CAPEX/Investment) and income and expenses
from equity investments.

Cash flow from ordinary operationsgs cash flow from operations as explained above, net of financial
expenses and taxes paid in the period.

LTM cash flow from ordinary operations cash flow from ordinary operations in the last twelve months.

Cash flow from extraordinary operationscash flow generated/used in transactions that are not
considered ordinary, such as company restructuring egafganization, share capital transactions and
acquisitions/disposals.
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BUSINESS OUTLOOK

Ly ftA3IKG 2F GKS OdNNByid NBfSgryd O02yiGSEG FyR (KS
confirm the previously disclosed estimates @017 versus the 2016 prdorma figures®that indicate
steady revenud- Y R | & KRAAEfouris ofyad]usté€d EBITDAwith a resulting improvement in profit

margins. Likewiseet profit for the year is confirmed tase sharply by approximately 30% 4

Net debtat end 2017 is estimated tdrop versus 31 December 2016, with a debt/adjusted EBITDA ratio at
2.2/2x.

For the Board of Directors
The Chairman

Marina Berlusconi

Mooy Gt e ot

The Executive Manager responsible for thrafting of the corporate accounting documentatiel®ddone

Pozzi- hereby declares, pursuant to art. 154 bis, par. 2, of the Consolidated Finance Law, that the

I 002dzyiAy3d R20dzySyidtrdAazy O2yilFlAySR Ay GKAangLyGdSN
entries, books and results.

The Executive Manager responsible for the drafting
of the corporate accounting documentation
Oddone Pozzi

g i !
I

19 Proforma figures: consolidation of the companies acquired in 2016 (Rizzoli Libri and Badia)i assumed as from 1 January
2016; revenue of approximately 1,280 million euro and adjusted EBITDA of approximately 100 million euro.
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CONSOLIDATED
BALANCE SHEET

CONSOLIDATED INCOMERTEMENT AND
CONSOLIDATED COMPRESIVE INCOMEHATEMENT



CONSOLIDATED
BALANCE SHEET

Assets 31 March 2017 31 DecembeR016
(Euro/000)

Intangible assets 611,790 612,147 44
Property investments 2,910 2,937
Land and buildings 5,212 5,651
Plant and equipment 7,479 7,952
Othertangible assets 16,105 16,785
Property, plant and equipment 28,796 30,388
Investments booked at equity 42,054 42,538
Other investments 458 453
Total investments 42 512 42,991
Non-current financial assets 767 267
Prepaid tax assets 80,689 81,212
Other noncurrent assets 2,835 3,333
Total noncurrent assets 770,299 773,275
Tax receivables 30,989 30,436
Other current assets 106,048 94,010
Inventory 151,415 143,437
Trade receivables 250,520 300,138
Stocks and other current financial assets 2,926 3,382
Cash and cash equivalents 52,858 77,590
Total current assets 594,756 648,993

Discontinued assets - -

Total assets 1,365,055 1,422,268
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Liabilities 31 March 2017 31 December 201!
(Euro/000)

Share capital 67,979 67,979
Share premium reserve - -
Treasury shares (73) (73)
Other reserves and profit/(loss) carried forward 219,380 196,873
Profit (loss) for the period (9,167) 22,544 .
Group equity 278,119 287,323
aAy2NRGEe aKINBK2ft RSNBRQ Sl dz 31,071 30,475
Total equity 309,190 317,798
Provisions 64,357 68,591
Postemployment benefits 50,184 50,989
Non-current financial liabilities 305,701 307,434
Deferred tax liabilities 74,033 75,028
Other nortcurrent liabilities - -
Total noncurrent liabilities 494,275 502,042
Income tax payables 939 1,788
Other current liabilities 229,788 229,489
Trade payables 293,847 333,763
Payables due to banks and othénancial liabilities 37,016 37,388
Total current liabilities 561,590 602,428

Discontinued liabilities - -

Total liabilities 1,365,055 1,422,268
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CONSOLIDATED
INCOME STATEMENT

31 March 2017

31 March 201¢

(Euro/000)

Revenue from sales and services 261,113 254,793
Decrease (increase) in inventory (8,157) (208)
Cost of raw and ancillary materials, consumables and goou 51,168 46,936
Cost of services 161,569 148,281
Cost of personnel 57,908 52,715
Other (income) costs (3,693) (2,184)
Income (costs) from investments

valued at equity (492) (705)
EBITDA 1,826 8,548
Depreciation and impairment loss on property, plant and

equipment 1,779 1,596
Amortization and impairment loss on intangible assets 6,181 3,854
Impairment loss on investments valued at equity and other

enterprises - -
EBIT (6,139 3,098
Financial income (costs) (3,400) (3,617)
Income (costs) from other investments -
Result before taxes for the period (9,534) (519)
Income tax (962) 898
Result fromcontinuing operations (8,572) (1,417)
Result from discontinued operations - -
Net result (8,572) (1,417)
Attributable to:

- Minority shareholders 595 391
-t I NBy (/[ shafdhibldgrd Q a (9,167) (1,808)
Net earnings per share (in euro units) (0.035) (0.007)
Diluted net earnings per share (in euro units) (0.035) (0.007)
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